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" 1 have been asked to summintize the availability of envirorrnantal insurenes covering
- mold for restoration contractors in Florida, Tn smﬂma.r'y thers iz & competitive market for
. environmerital instrance covering mold for guahﬁeﬂr&stu*ahan firms in Florida, An
Taternet search for muold nsurance produces elght different insurance ageniles
advertsing envirsnmental ihaurends coviring mald in the frst page resulis alene, Clar,
nationswids experienss with restoration eontractors 34-that it {s not insurance eveilsbility
forrestoration coptractors that {5 the mest slgnificant consteaint in the insorance market |
plece. BEnvirenments! insurence covering mold is availeble in 8 competitive market place
- frgmoat Jeast five top rated lnsoranoe companies. The singls mhest signifizant barrier for 2
rezioration contractor in abteining apprﬂpnﬁta anvironimentel fssurance i3 the vast.
majarity of independent insurance ageats are unprepared to work in the very specielized
and eomples world of cnvironmental insursnoe, Because of this constraint in the
insurance grency syiter the market placs abounds with poor inforewation on the
availebility and cost of snvironmental insurance on restoration confractors., However
~there is mn sctive market of export help availsble for rastopation sonfrictors 2nd their -
fsurance agents. Al cight of the firms on the Internet could assist @ vestoration firm find
ettvimsinenial inswrancs, Socould the finm T work for, Arceriean Tisk Mansgement
Resturces Network, LLC.

Americen Risk Manapement Roseuress Network {!sR.‘v‘IR.nct} iz an insurance
consultaney and wholesale brekerags praviding insscanes services primarily in the areas
of mold lability management far contractors and property owngs, ARMRnet i
uationally recogrized for its expertize in the field of svvionmental insurance,

ARMILnet staff has muthored numerous articles and netional insnrance training matedals
organizations on the subject of environmental Habilicy management. ARME net provides
consulting work sod expent witnoss work fior the 118, Army, the US. Adrfores, the U8,
Dapartment of Fustlee and the DSEPA, and for privets party clents such 25 poliovholders
mdingurance companies. Al ARME.nel professionsl staff have over 12 years
sXpience in environmontal insurdice,

Cur insuranee brokerage servives are offered in all states through ARME met offices in
Chicago, Mew Yorle, Las Angcles, Cirand Rapids, spd Madison, We h.m: & petwork of
guakifiad | ingurance agenicies in Florida tha we vork with. '




Dueto the introduction of universal mold gxelusiens and rertrictions i cofomercial

* fnmmance, fimes that work with water {n the built environment now need specially
twedifed forms of conitactors environmentel Hebility instrance to cover e wnitired
Loss caposures hiat mold oan create. This inpurance has heen aveilable for several yeass,
and new inmrance carriers contimic to enter this growing and competizive insurence
ket 2 ‘ .

To suramarize the corrent stafs of the pollution mucket for restaration contrectors, thete
are five i instranse compantes writing pollution snd meld insurance for fhis irdustry: -
Furich, Liberty, Bverest, AL and Markel, All of these companies are ruted “A” or better
by the premier inswrance industry tabing organization AM.Best, The prindtnm preraium
urrently availahie for resteration contractors poliution ihsurence s 54,000, although the

averape mintmum premiom in the market place iz closer to §7,000. There ate at least fwo

raote emerging sources of environmental insurantce for restiration contractors that we are
gwere of -

. Dris oF thede cotapanics, Zurich, writes & eomibinstion policy covering the genotal .
business Hebility of the Testoration fivm, along with the poliution snd meld lability
genicrated by the operations of these firms. The minimum premivm fur this combination
ptioy s 510,000, '

All'of fheae fnsurars writs business {a the state of Fiorids, which is a major tariet for the
placament of poflutien palicies for restoration contractors and other firms providing
water and mold cleamup services. Florida's climate anc exposure to humricanes have
croated 5 lerge and growing mackit for the services of restoration contractors; and miold
cleanup i3 a significant part of the services provided by these firma. For these fions,
mold coversge is an cssential componant of the insurance packages placed by brokers.
The fmsurance industry 3§ mecking this need in s eggressive fashion id the state of
Florids, whese & signifivant portlon of the mation’s mold coverage i sold

Thers are sone resrictions o the avallebility of this Insurance for finms ot meeting
thres comimon underviting eligibility reguiréments deptruetors that bave not complatan
accredited training courses in water cleenup or mold oleanmp will have & very difficult
time obtaining coverage. As of this wiiting therc s nd fanmince available for mold on
firms that have not bean coriified by a recopnized provider of training Hke OCRC, or
TAGA. Alse, firms that stheontract out ali their work vl have 2 more difficult me
procuriag insurance becavse inserencs companies like to ses & degree of manzgement
control over the operations they insure. Finally fiuns with o history of insuranca ¢laims
for mold damages or financial problems will dlse bave greater difficully obtaining
eoverage, or will be foroed to pay more for the fngurance. For firms mesfing these
regirernents howrsver, poblution inmrance i3 generally aveilable, .

The ozt of snvironmentsl insmanes appears to bestuble around the follewing rates,
Mold Bemediption 2%-4% of the cost of the projest. (Asbestos and Lead Abaternent

* Contractors pay similar rates for eavironrmental Habifity insurance.)

Water and Dinving ‘Work 5% to 1.25% fhe contrast revenie {n thess ateas.




General Fixe and Water Dembge Restoration .19 19 5% of revane,

' o pefloot that underwiiter's ave very concaned abaut fhe fraining of the fitms they -~
nwme in this aran, & promiv reduction of 10% 1s being offered by at least one :If"hﬂ
insurancs companies if & firm i3 DERC eatified, . .

tuunirjrﬁnde testoration mnimcbrs pay loss than 19 of revetus for environtestal
tisuranee i the Individusl firm is Jarge enough to break past the effect of minimum.
prmmm:s. In general that takes a firra with mere than £700,000 in ennoal fevenss, To

help alleviate the minimem preminm constraiint Somie fr&nchm Opemi:lans have ereated
fhavesnee altematives for their franchisees, .
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